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In the Matter of Arbvitration
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NATIONAL ASSGCIATICN OF LETTER
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his discretion, to zward interest as part of a back-pay awzrd
wnen sustzining z disciplinary grievance.

In his opinion in Case Nes. S1iv-3U-D 27273-272%1, the

arbitrzter found, amcng other things, that the dischzr
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f the ztcve~-nzmed grievances constituted excessive and un-

warranted punishment, znd thzt the procedures folilowed by

the Postal Service in determining thet the grievants shculd
Te dischzrged denied them due procsss. As explzined in his

opinion in Case No. H1N- &5-FD-25€0, those circumstances Jjustify
a discretionary award to each cf the ztove-nzmed grievants

of interest on the back pay to which each of them is entitled.

In the 2bsence of a pre-determined interest rate in the

- Naticnal ftzreement, the arbitrztor adopis as apcroprizte the
"ad justed prime rate” used by the United Stztes Interrzl

Revenue Ssrvice in czlculating interest on the underpzymeny
or overpayment of taxes. This is the stzndard used by 1ine
.t

Nationzl Izbor R=lztions Board (sess Floridz S

231 N.L.R.2B. 651 (1977)). For the period 1 Jznuary to

30 June 1SBL, the adjusted prime rzte was 11 percen<. Ac-'

ccrdingly, the artvitraticr makes the following
SUPPLEVENTARY AWARD

Fostzl Serv

cal Ssrvice shall 2zv To szch ¢l The
above-nzmes £risvinis Intersst cn tThelr rTsscsce-
tive bzcx-22y awzris in The zmount of 11 Tsrcent.
insereszt snzll Te comrIusTeld Frco o omhe dzte of Zlz-
cherzs To tns d2Is when TzcZ TEY OwWAsS acTuslly
Tc the individuzl griszvants.
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