It is true that under CSRS one can retire on the 3rd of the month and get 27/30ths credit for that month with the annuity payment the 1st of the following month. However, retiring on the 30th of the preceding month will get the annuitant a full month’s credit commencing on the 1st with the annuity payment on the 1st of the very next month. There is no extra month delay for retiring 3 days earlier. So, in the Daniels scenario, a CSRS retiree who retired on Oct 31st would have an effective date of retirement of Nov 1st with the first annuity check arriving December 1st. The retiree choosing Nov 3rd would have that date as the effective date and the first check would also be Dec 1st , but it would be prorated at 27/30ths. 
 
Frequently however, OPM does not have the processing of the retirements completed and the first month’s check may be an estimated amount and arrive after the 1st; however that could be true regardless of whether the retiree picked the 3rd or the 30th. A subsequent lump sum check will be sent later to make up any difference. The principle advantage to retiring on the 3rd of the month is that you were allowed to work the maximum number of days without falling into a period of neither working nor being retired.
